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Statement of Financial Indicatiors
Sunlife Insurance Company Limited

BTA Tower, 29 Kemal Ataturk Avenue, Road # 17, Banani, Dhaka
Taka in Crore

SL No Particulars 2013 2014 2015 2016 2017
1 |First Year Premium Income 60.43 61.12 81.57 39.26 40.67
2 |Renewal Premium Income 83.29 84.48 82.74 72.43 66.19
3 Group & Health Insurance Premium 0.22 0.11 0.99 2.03 1.60
4 |Gross Premium Income 143.94 145.71 165.30 113.72 108.46
5  [Re-Insurance Premium 0.04 0.05 0.17 0.54 0.34
6 |Net Premium (4-5) 143.90 145.66 165.13 113.18 108.12
7 |Retention Ratio (6/4) % 99.97% 99.97% 99.90% 99.53%| 99.69%
8 |First Year Premium Income Growth (%) 2.42% 1.14% 33.46%| -51.87% 3.59%
9  |Renewal Premium Income Growth (%) -5.89% 1.43% -2.06%| -12.46% -8.62%
10 |Gross Premium Income Growth (%) -2.47% 1.23% 13.44%| -31.20% -4.63%
First Year Commission paid for acuisition of life Insurance
11 Jbusiness 22.87 20.44 33.69 16.06|  12.93
Second Year Commission paid for acquisition of life Insurance
12 |pusines 1.65 1.97 2.69 2.24 1.77
Third Year and Later Year Commissions paid for acquisition of life
13 ||| i—y— 3.25 3.1 2.64 2.35 2.48
Total Commission paid for acquisition of life Insruance businees
14 1(11+12+13) 27.77 25.52 39.02 20.65 17.18
15 |First Year Commissions / First Year Premium (%) 37.85% 33.44% 41.30%| 40.91%| 31.79%
16 [Second Year Commissions /Second Year Premium (%) 9.00% 9.00% 9.50% 10.00% 10.00%
17 Third Year and Later Years Commissions/ Third Years and later ” Z = = 5
Years Premium (%) 5.00% 5.00% 5.00% 5.00% 5.00%
18 |Management Expenses 85.29 76.23 114.07 74.99 59.30
19 |Allowable Management Expenses 66.33 66.79 85.03 45.89 46.04
20 |Excess Management Expenses (18.19) 18.96 10.43 29.04 29.10 13.26
21 |Excess Management Expenses Rato (%) 28.58% 15.62% 34.15% 63.41%| 28.80%
22 |Overall Management Expense Ratio (%) 59.25% 52.32% 69.01%| 65.94%| 54.67%
23 |Renewal Expense Ratio ( %) 38.49% 27.50% 20.50% 15.54% 10.92%
24 |Cliams Paid 42.77 53.43 60.98 74.04 74.67
25 |Cliams Paid / Gross Premium Ratio (%) 29.71% 36.67% 36.89% 65.11% 68.85%
26 |Total Commission Expenses / Gross Premium (%) 19.29% 17.51% 23.61% 18.16% 15.84%
27 |Investments Incomes 22.95 22.82 20.95 10.95 17.56
28 |Investment Income/Gross Prmium ( %) 15.94% 15.66% 12.67% 9.63% 16.19%
29  |Yield on Life Fund (%) 8.13% 7.27% 6.36% 3.67% 5.81%
30 |Conservation Ratio (%) 56.44% 58.69% 56.78%| 43.82%| 58.20%
31 |Second Policy Year Lapse Ratio (%) by number of Policy 63.00% 69.00% 74.00% 85.00% 83.00%
32 [Third Policy Year Lapse Ratio (%) by number of Policy 66.00% 71.00% 73.00% 77.00%| 89.00%
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Statement of Financial Indicatiors

Sunlife Insurance Company Limited
BTA Tower, 29 Kemal Ataturk Avenue, Road # 17, Banani, Dhaka

Taka in Crore
SL No Particulars 2013 2014 2015 2016 2017

33 Fourth Policy Year Lapse Ratio (%) by number of Policy 71.00% 75.00% 78.00% 80.00%| 86.00%
34 Fifth Policy Year Lapse Ratio (%) by number of Policy 77.00% 78.00% 80.00% 83.00% 86.00%
35 Sixth Policy Year Lapse Ratio (%) by number of Policy 79.00% 82.00% 83.00% 85.00% 89.00%
36 Second Policy Lapse Ratio (%) by Premium amount 66.00% 72.00% 77.00% 91.00%| 78.00%
37 Third Policy Lapse Ratio (%) by Premium amount 58.00% 71.00% 72.00% 79.00%( 93.00%
38 Fourth Policy Lapse Ratio (%) by Premium amount 62.00% 67.00% 76.00% 79.00% 87.00%
39 Fifth Policy Lapse Ratio (%) by Premium amount 71.00% 69.00% 72.00% 81.00% 85.00%
40 Sixth Policy Lapse Ratio (%) by Premium amount 66.00% 77.00% 75.00% 80.00% 88.00%
41 Market Price Per Share (In BDT) at Year end 57.90 43.30 27.10 20.80 24.70
42 Dividend Yield % 86.00% 1.39% N.A N.A N.A
43 Outstanding Premium as at 31st December 41.83 32.94 46.68 43.68 39.43

Total Investments as at 31st December (Including immovablie

44 Properties) 266.87 281.96 294.60 263.49 219.72
45 Life Insurance Fund as at 31st December 309.69 340.25 344.75 318.23 303.60
46 Total Assets as at 31st December 370.22 407.25 428.78 408.17 353.05
47 Paid up Capital as at 31st December 31.50 33.08 35.06 35.06 35.06
48 Paid up Capital / Total Assets (%) 8.51% 8.12% 8.18% 8.59% 9.93%
49 Net Cash flow from operating activities 1.99 24.70 -13.34 -24.62 -19.9
50 Net Cash flow from Investing activities -27.94 -4.70 0.29 41.25 35.30
51 Net Cash flow from financing activities -31.41 2.00 1.13 1.65 -4.75
52 Net change in Cash and Cash equivalent -57.36 21.99 -11.92 14.98 10.64
53. First Year and Renewal Premium Income: Taka in Crore
g 2013 2014 2015 2016 2017 Description
ear
26.44 37.97 78.49 17.95 16.09 First Year Premium Income

2013 N.A 7.36 7.34 5.58 4.03 Renewal Premium out of the Policies issued in 2013

2014 N.A N.A 8.82 7.97 5.05 Renewal Premium out of the Policies issued in 2014

2015 N.A N.A N.A 7.01 5.48 Renewal Premium out of the Policies issued in 2015

2016 N.A N.A N.A N.A 3.94 Renewal Premium out of the Policies issued in 2016

54. Number of First Year and Renewal Policies:
2013 2014 2015 2016 2017 Description
Year
49,185 | 53,517 | 70,724 | 33,865 33,803 | Number of new Policies issued

2013 N.A 15,134 13,412 9,731 6,798 | Number of Policies renewed out of the policies issued 2013

2014 N.A N.A 13,824 | 12,108 7,494 | Number of Policies renewed out of the policies issued 2014

2015 N.A N.A N.A 10,274 7,568 | Number of Policies renewed out of the policies issued 2015

2016 N.A N.A N.A N.A 5,705 | Number of Policies renewed out of the policies issued 2016
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ASSETS

(Taka in Crore)
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Premium, Assets & Life Fund
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(Taka in Crore)

Project wise Premium Income
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( MANAGEMENT EXPENSE & EXCESS MANAGEMENT EXPENSE )

(Taka in Crore)
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ISLAM QUAZI SHAFIQUE & CO

@S[/ Chartered Accountants
INDEPENDENT AUDITORS’ REPORT
To the Shareholders

of
Sunlife Insurance Company Limited

Report on the Financial Statement

We have audited the accompanying financial statements of Sunlife Insurance Company Limited which
comprise the Balance Sheet as at December 31, 2017 and the Life Revenue Account, Statement of Cash Flows,
Statement of Changes in Equity, Statement of Life Insurance Fund, Classified Summary of the Assets in
Bangladesh for the year then ended and other explanatory information disclosed in note 1 to 29 with 4 (Four)
Annexure.

Management’s Responsibility for the Financial Statement

Management of the company is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Financial Reporting Standards (BFRS) and the Insurance Act, 2010,
Insurance rules 1958, & the Companies Act 1994, Securities and Exchange Rules, 1987 and for such internal
control as management determines is necessary to enable the preparation of financial statement that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

Scope

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the Balance Sheet of Sunlife

Insurance Company Limited as at December 31, 2017 and its Life Revenue Account, Statement of Cash
Flows, Statement of Changes in Equity, Statement of Life Insurance Fund, Classified Summary of the Assets in
Bangladesh for the year then ended in accordance with Bangladesh Financial Reporting Standards (BFRS) and
comply with the applicable sections of the Insurance Act,2010, the Companies Act,1994, the Securities and
Exchange Rules, 1987 and other applicable laws and regulations.

Continued.......ccovvvvviiinnnnn...

Al-Haj Shamsuddin mansion (4" Floor), 17, New Eskaton Road, Moghbazar, Dhaka-1000. Phone: 0248312349,E-mail: gsi.esk@gmail.com
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Continued Auditors’ Report.........cccovviiiinnnn...

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act 1994, we also report the following:

a)

b)

c)

d)

e)

f)

We have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof.

In our opinion, proper books of accounts as require by law have been kept by the company so far as it
appeared from our examination of those books.

The Company's Balance Sheet and Life Revenue Account dealt with by the report are in agreement with
the books of accounts and drawn as per Insurance Act, 2010.

The expenditure incurred was for the purpose of the company’s business.

As per section 62(2) of the Insurance Act, 2010 as amended, we certify that to the best of our
knowledge and belief and according to the information and explanations given to us, all expenses of
management less recoveries from reinsurance wherever incurred whether directly or indirectly in
respect of life insurance business of the company transacted in Bangladesh have been fully charged to
the related Revenue Accounts as expenses and;

As per regulation 11 of part 1 of the third schedule of the Insurance Act,2010 as amended and rules
1958, we also certify that to the best of our information and as shown by its books and explanations
given to us, the company during the year under report has not paid to any person any commission in
any form outside Bangladesh in respect of the insurance business transacted by the company in
Bangladesh and that the company has not received from any person outside Bangladesh, any
commission in any form in respect of any business reinsured abroad apart from commission arising out
of the reinsurance treaties.

Dated: Dhaka
July 31,2018 Chartered Accountants

Auditors’ Report
Al-Haj Shamsuddin mansion (4™ Floor), 17, New Eskaton Road, Moghbazar, Dhaka-1000. Phone: 0248312349, E-mail: gsi.esk@gmail.com
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Islam Quazi Shafique & Co.
Chartered Accountants

SUNLIFE INSURANCE COMPANY LIMITED

Balance Sheet
As at December 31, 2017

| Amount in Taka |

CAPITAL & LIABILITIES Note
| 31122017 || 31122016 |
SHAREHOLDERS' CAPITAL
Authorised
5,00,00,000 Ordinary Shares of Tk 10 each 5 500,000,000 500,000,000
Issued, Subscribed and paid-up 350,595,000 350,595,000
3,50,59,500 Ordinary Shares of Tk 10 each
BALANCE OF FUND & ACCOUNTS
Life Insurance Fund 6 3,035,958,692 3,154,972,657
AMOUNT DUE TO OTHER PERSONS OR BODIES
CARRYING ON INSURANCE BUSINESS 7 1,444,620 566,421
Flat Re-valuation Reserve (BTA) 8 14,156,722 15,167,916
LIABILITIES & PROVISIONS
Estimated Liabilities in-respect of Outstanding 09 4,525,752 11,798,851
Claims whether due or intimated
Sundry Creditors 10 123,833,841 162,848,164
Total 3,530,514,628 3,695,949,009
Continued
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Chartered Accountants

SUNLIFE INSURANCE COMPANY LIMITED
Balance Sheet

As at December 31, 2017

Amount in Taka |
PROPERTIES & ASSETS Note
31.12.2017 31.12.2016 |
LOAN
Policy Loan 1 4,026,541 4,084,934
INVESTMENTS (AT COST) 12
Bangladesh Govt.Treasury Bond 698,700,000 947,900,000
Statutory Deposit with B.B 15,000,000 15,000,000
Investment in Shares 381,474,454 442,958,857
1,095,174,454 1,405,858,857
AGENTS' BALANCE -
OUTSTANDING PREMIUM 13 394,252,115 436,787,228
INTEREST & DIVIDENDS ACCRUING BUT NOT DUE 14 31,190,648 47,050,080
ADVANCE, LOAN & DEPOSITS 15 382,470,908 289,405,460
CASH AND BANK BALANCES 16
On Fixed Deposits with Bank 359,322,505 483,937,707
On STD Account with Bank 208,916,507 198,897,466
On Current Account with Bank 299,234,724 202,822,557
BO Accounts Balances 34,885 77,474
Cash in Hand 376,592 326,496
867,885,213 886,061,700
OTHER ACCOUNTS
Land & Building 17 548,960,035 481,477,993
Other Fixed Assets
(At cost less depreciation) 18 196,382,185 134,119,472
Deferred Expenses 19 3,119,970 5,060,170
Stamps, Printing & Stationery 7,052,559 6,043,115
Total 3,530,514,628 3,695,949,009

The accompanying notes 1 to 29 and 4 Annexure is an integral part of the financial statements.

&

o

Company Secretary

A

Additional MD & CFO

A

Director

Dated;Dhaka.
The 31st July,2018
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Director

CRZHEIE

Chief Executive Officer

Lol

Chairperson

Islam Q@azi Shafique & Co.

Chartered Accountants.




